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What are the main taxable legal entities used in Greece for business purposes?
The following forms of legal entities, subject to Greek income tax, are mostly used for busi-
ness purposes in Greece:

 � Société Anonyme (AE);

 � Limited Liability Company (EPE);

 � Private Limited Company (IKE);

 � General Partnership (OE);

 � Limited Partnership (EE);

 � Civil Law Professional Partnership; 

 � Branch of a foreign company.

What income tax rates are the above legal entities subject to in Greece?
As of 1.1.2016 the corporate income tax rate is 29% for any corporate income profits for 
legal entities keeping “double-entry” or “single-entry” accounting books. 

Are profits/dividends distributed by legal entities and branches of foreign 
companies subject to Greek withholding tax?

Dividends or profits distributed by a legal entity which keeps a full set of “double-entry” account-
ing books, are subject to withholding tax at a rate of 10% and as of 1.1.2017 at a rate of 15%. 
Profits deriving from a branch of a foreign company as well as from any legal entity which keeps 
simplified single-entry accounting books are not subject to any withholding tax on distribution.

Dividends subject to withholding tax, may be taxed at a lower withholding tax rate or be 
exempted from withholding subject to any favorable provision of any applicable double 
taxation convention (DTC) or the EU parent-subsidiary directive (2011/96/EU).

How do foreign companies acquire a Permanent Establishment (PE) in Greece?
A foreign company is considered to have a PE in Greece, if it is engaged in business activities 
in Greece through a fixed place of business including especially: a) a  place of management, 
b) a branch, c) an office, d) a factory, e) a workshop, f ) a mine, an oil or gas well, a quarry or 
any other place of extraction of natural resources and g) a building site or a construction 
or an assembly project or any supervisory activities related to these if last longer than 3 
months. A dependent agent acting on behalf of the foreign company who has and habitual-
ly exercises in Greece an authority to conclude contracts in the name of the company might 
be considered as creating a PE for the foreign company unless otherwise provided in law. 

In case that a DTC applies, creation of a PE is governed by the special provisions of such treaty. 
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What constitutes taxable income in Greece?
Taxable business profit occurs after deduction, from the entire business income, of the 
business expenses, the depreciation and the provisions for bad debts. Business income in-
cludes the revenues from sale of assets as well as the liquidation proceeds. Taxable profit 
is determined each tax year as set out in the entity’s P&L account according to the Greek 
Accounting Standards or to the International Accounting Standards (IAS) after adjustment 
for income tax purposes.

What are the general principles for tax deductibility in Greece? 
In determining business profits, deduction is allowed for all expenses, subject to the provi-
sions of the next paragraph, that:  

 � are incurred in the interest of the business or in the ordinary course of the business; 

 � correspond to an actual transaction and the value of the transaction is not deemed 
lower or higher than the market value, based on elements available to the tax admin-
istration; 

 � are entered in books where transactions are recorded for the period in which they are 
incurred and are supported by appropriate documentation. 

The following expenses are not deductible:

 � interest on loans received from third parties, except for bank loans, interbank loans and 
bond loans issued by corporations, to the extent that exceed the interest that would 
arise if the interest rate was equal to the rate of overdraft account loans to non-financial 
corporations, as indicated in the Statistical Bulletin of the Bank of Greece for the nearest 
period preceding the date of borrowing;

 � any expense related to purchase of goods or services, of more than 500 Euros, where 
partial or total payment was not made via a bank payment instrument;

 � non-paid insurance premiums;

 � any provision other than the one for bad debts as provided in law;

 � fines and penalties, including surcharges for late payment;

 � payment or receipt of consideration in cash or in kind which constitutes a criminal of-
fense;

 � the income tax, including profession duties and extraordinary contributions levied on 
profits from business activity and the Value Added Tax (VAT) attributable to non-de-
ductible expenses which is not deductible as input VAT;

 � the imputed rent in case of self-use as far as it exceeds 3% of the imputed value of the 
property;

 � the expenses for food and accommodation of personnel and customers in the frame-
work of daily conferences and meetings to the extent exceeding 300 Euros per partici-
pant and to the extent that the total annual expenditure exceeds 0,5% of the annual 
turnover of the business;

 � the expenses for food and accommodation and festive events of guests to the extent 
exceeding 300 Euros per participant and to the extent that the total annual expendi-
ture exceeds 0,5% of the annual turnover of the business;
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 � entertainment expenses, unless carried out by a taxpayer whose business activity has 
entertainment services as its main scope and if such expenses are incurred within the 
framework of such activity; and

 � personal consumption expenses;

 � expenses made in the context of a working relationship as defined by l. 4172/2013 (e.g. 
payments to employees and payment of fees to company managers and BoD mem-
bers) when payment, partially or entirely, is not made by means of electronic payment 
instrument or via a payment services provider.

Does Greece have special tax provisions regarding transactions with companies 
abroad?

The total expenses paid to a legal person or a legal entity who is a tax resident in a “non-cooper-
ative state” or is subject to a “preferential tax regime” are not deductible for tax purposes unless 
the taxpayer proves that these costs relate to real and ordinary transactions and do not result in 
transfer of profits, income, or capital for tax avoidance or tax evasion. Exceptionally, deduction 
of expenses paid to a tax resident in an EU/EEA member state is not precluded, if a legal basis for 
exchange of information between Greece and the member state in question exists. 

“Non-cooperative states” are those non-EU member states the situation of which on transpar-
ency and exchange of information in tax matters has been examined by the OECD and which:

 � have not concluded and do not apply with respect to Greece a convention on adminis-
trative assistance in tax matters; and

 � have not executed such a convention on administrative assistance with at least twelve 
other states.

“Non-cooperative states” are determined by a decision of the Minister of Finance and are 
included in a list published in the Official Gazette each January. 

A natural or legal person or a legal entity shall be deemed as subject to a “preferential tax 
regime” in a foreign country, when tax residence is located in any state, including an EU 
member state, if, in this state, the taxpayer:

 � is not subject to tax or, if it is not de facto taxed; or 

 � is subject to tax on profits, income or capital, at a rate equal or lower than 50% of the 
income tax rate of legal persons and legal entities that would apply in accordance with 
the provisions of Greek tax legislation, if it was a tax resident or had a permanent estab-
lishment in Greece. 

The states with a “preferential tax regime” are determined by a decision of the Minister of 
Finance and are included in a list published in the Official Gazette each January. 

Does Greece have special tax provisions regarding Controlled Foreign Corporations 
(CFC)? 

Taxable income includes undistributed income of a legal person or legal entity which is a 
tax resident of a foreign country, if the following conditions are met:

 � the taxpayer, alone or together with affiliated persons, owns, directly or indirectly, 
shares, parts, voting rights, or participation in equity in excess of 50% or is entitled to 
receive more than 50% of the profits of that legal person or legal entity; and
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 � the above legal person or legal entity is subject to taxation in a “non-cooperative state” 
or a state with a “preferential tax regime”; and

 � more than 30% of net income before taxes made by the legal person or legal entity de-
rives from interest or other income generated from financial assets, royalties, dividends 
or capital gains, income from movable or immovable property, or income from insur-
ance, banking and other financial activities; and

 �  more than 50% of the corresponding source of income as illustrated above, under (c), of 
the legal person or entity arises from transactions with the taxpayer or with its affiliates; and 

 � the legal person or entity is not a company whose principal class of shares is traded on 
a regulated market.

The above do not apply where the legal person or legal entity is a tax resident of an EU 
member state or of a state of the EEA with an agreement on the exchange of information 
subject only to tax abuse situations. 

Does Greece have thin capitalisation rules?
Interest costs are not recognized as deductible business expenses if: a) they exceed the 
amount of 3,000,000 Euros per year and b) they exceed interest income and that excess 
interest expenditure exceeds 30% of taxable earnings before interest, tax, depreciation and 
amortization (EBITDA). Any interest cost that is so not deductible is deferred for deduction 
in the future. 

Thin cap rules do not apply to credit institutions, leasing and factoring companies.

Does Greece have special transfer pricing (TP) rules?
A general provision sets the principle of arms’ length by stating that any profit not realized 
by a domestic legal person or legal entity due to economic or commercial terms in trans-
actions with associated persons different from the terms that would apply between non-
associated persons (independent businesses) or between associated persons and third par-
ties, increase the taxable base of the domestic legal person or legal entity by following the 
OECD general principles and guidelines for intercompany transactions. 

Associated person(s) is: a) any person who directly or indirectly owns shares, parts or par-
ticipation equity of at least 33% in value or number, or rights to profits, or voting rights; 
b) two or more persons, if another person owns directly or indirectly shares, parts, voting 
rights or participation equity of at least 33% in value or number, or rights to profits, or vot-
ing rights; c) any person with whom there is a direct or indirect relationship of substantial 
management dependence or control, or who exercises decisive influence or has the ability 
of exercising decisive influence over another person, or if both persons have direct or indi-
rect relationship of substantial management dependence or control or ability of exercising 
of decisive influence by a third party.

Specific rules for the TP documentation file as well as the procedure for an Advance Pricing 
Arrangement (APA) related to TP methodology exist. 

When are income tax returns filed?
The tax return of a legal person or legal entity must be filed up to the last day of the sixth 
month following the end of the tax year. For legal persons and legal entities under liquida-
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tion, the tax return is filed within 1 month following the end of the liquidation period. In 
case that the liquidation period exceeds a tax year, an interim annual return must be filed.

Does Greek income tax provide for advance payment of taxes?
Legal persons or legal entities are subject to advance payment against current year’s tax 
liability equal to 100% of the tax arising for the previous tax year. Exceptionally, joint ven-
tures of partnerships and partnerships are subject to 75% advance payment only in respect 
to current tax year 2016.

The above rates are reduced by 50% for new entities during the first 3 years from com-
mencement of business. 

When are income taxes paid?
Payment of the tax is made in up to 8 equal monthly installments, of which the first pay-
ment is made upon submission of the tax return. The remaining seven installments are paid 
until the last day of the seventh month following the submission of the return and in any 
case within the same tax year. For legal persons and legal entities under liquidation, pay-
ment is made in one installment upon submission of the tax return.

Are Greek companies granted a foreign tax relief?
Intercompany dividends received by a legal person residing in Greece are exempt from tax 
(participation exemption), provided that the distributing subsidiary:

a) is included in the types listed in Annex I, Part A of Directive 2011/96/EU, as amended, and

b) is a tax resident of an EU member state in accordance with the laws of that state and is 
not considered a tax resident of a third country outside the EU under the terms of a DTC 
concluded with that third country; and

c) is subject, without choice or exemption, to one of the taxes listed in Annex I part B of 
Directive 2011/96/EU or any other tax may in the future replace one of these taxes, and, 
provided also that the recipient parent:

 � holds a minimum participation of at least 10% of the value or number of share capital, 
basic capital, or voting rights of the distributing subsidiary; and 

 � the minimum shareholding is held for at least 24 months. If this minimum holding pe-
riod is not met the recipient taxpayer may provisionally claim exemption upon furnish-
ing a letter of guarantee to the tax administration.

Any foreign source income which is taxable in Greece is subject to an ordinary credit (up to 
the corresponding Greek tax) for any tax paid abroad for the same income.  Exceptionally, 
for dividends received by a resident parent company from a domestic or foreign subsidiary 
established in another EU member state (when participation exemption does not apply) 
the tax credit includes any withholding tax on dividends as well as any underlying corpo-
rate income tax of the distributing subsidiary.

Can Greek companies carry forward their tax losses?
Greek legal persons and legal entities as well as branches of foreign companies have the 
right to carry forward and offset tax losses against taxable income of the five subsequent 
years. Tax losses cannot be carried back. Losses incurred abroad from the conduct of busi-
ness activities through a permanent establishment cannot be offset with current or future 
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profits, with the exception of losses from the conduct of business activities through a perma-
nent establishment resulting in another EU/EEA member state with which Greece has con-
cluded a DTC and based on which business profits are not exempted from tax. According to 
secondary legislation (Pol. 1200/2016) the right to offset losses occurred in another EU/EEA 
member state is subject to prior exhaustion of the same right to the member state of origin.

If, during a tax year direct or indirect ownership of the share capital or the voting rights of a 
company has changed by more than 33% in value or in number, the right to carry forward tax 
losses ceases to apply unless the taxpayer proves that the change of ownership has been made 
exclusively for commercial or business purposes and not for tax avoidance or tax evasion.

Does Greek tax law provide for group tax relief?
No group tax regime or relief is provided.

What taxation rules apply for the liquidation process?
The proceeds of the liquidation are treated as a distribution of profits in the tax year in 
which the liquidation of the legal person or legal entity ends and to the extent that the 
proceeds exceed the paid-up capital.

Are there special rules applicable to specific sectors?
There are a few special tax regimes applicable to specific sectors of business in Greece. For 
income related to shipping, see the special chapter of the Guide. Offices or subsidiaries 
of foreign companies performing offshore activities, might qualify for special tax regimes 
provided in law 89/1967 and law 3427/2005.
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