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New law brings forward increases in indirect taxes 

         

  Introduction  

A new austerity law was enacted on May 22nd, 2016 by the Greek Parliament with a 

package of the remaining measures required for the conclusion of the current bailout 

review. The law contains a number of fiscal interventions, mainly in the field of indirect 

taxes and excise  duties, the most important of which may be highlighted as follows: 

 

 

 Independent Authority for Public Revenue 
 

An Independent Authority for Public Revenue shall replace the General Secretariat as of 

1.1.2017. This new authority shall have operational independence, administrative and 

economic autonomy and shall be free of state monitoring. Its administration shall be 

led by an administrative council, a governor and a European Commission expert. 

 

 

 Dividend taxation 
 

Increased withholding tax rate on distributed profits (15%) shall be implemented as of  

1.1.2017. 

 

 Write-off of debts to credit institutions 
 

Debts of individuals and/or legal entities to credit institutions that are written-off do 

not constitute taxable income for the benefited debtors, while the relevant write-off 

cannot be considered as donation (provision valid for debts that on 31.3.2016 were 

overdue or disputed or settled and for out-of-court settlements to be concluded until 

31.12.2017). 

 

 Car fringe benefits 
 

As of 1.1.2016, benefit from the use of company cars granted to employees for private 

use for any period of time within the tax year shall now be calculated at 80% (previously 

30%) of the depreciation costs, circulation duties, repair and maintenance costs, as well 

as of the purchase or lease financial cost, as occurring annually from the relevant entries 

in the company’s accounting books. 

 

http://www.stplaw.com/
http://greece.greekreporter.com/tag/european-commission/
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 Vehicle Registration Duty 
 

As of 1.6.2016, new registration tax rates (ranging from 4% to 32%) are calculated on the   

retail price (before taxes) of passenger vehicles, regardless of the cylinder capacity. 

Ηybrid  cars, previously exempted, are also burdened with 50% of applicable registration 

duty. 

 

 Luxury tax 
 

Luxury tax imposed on passenger cars is abolished as of 1.6.2016, as it is indirectly 

incorporated into the car registration duty. 

 

 VAT increase 
 

Standard VAT rate is increased from 23% to 24 % as of 1.6.2016. 

 
Abolition of 30% reduced VAT rates is extended as of 1.6.2016 to the Greek islands 

Syros, Thassos, Andros, Tinos, Karpathos, Milos, Skyros, Alonnisos, Kea, Antiparos and 

Sifnos. 

 

 Beer tax is abolished 
 

Tax that was until now imposed at a rate of 3% on beer sold in Greece, is abolished. 
 

 Beer excise duty 
 

As of 1.6.2016, excise tax on beer is increased to 5 Euros (previously 2.60 Euros) per 

degree plato per hectoliter of beer and the reduced tax rate to 2.50 Euros (previously 

1.30 Euros) per degree plato per hectoliter of beer. 

 

 Cigarettes, tobacco, e-cigarettes 
 

As of 1.1.2017, the proportional tax rate on cigarettes is increased to 26% (previously 

20%), whereas excise duty on tobacco is increased to 170 Euros per kg (previously 

156.70 Euros). 

 
As of 1.1.2017, excise duty is introduced on refill liquids used in e-cigarettes (0.10 Euros 

per ml of liquid). 

 

 

http://www.stplaw.com/
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 Coffee 
 

As of 1.1.2017, a tax ranging from 2-4 Euros per kg is levied on the price of imported 

coffee, depending on whether raw, roasted or instant. 

 

 

 Hotel stayover tax 
 

A special hotel stayover tax will apply on accommodation bills as from 1.1.2018 

according to the “stars” of the facility: a charge of 1.5 Euros per night spent at a three-

star unit, a charge of 3 Euros at a four-star hotel and a charge of 4 Euros at five-star 

units. 

 

 Pay TV/Fixed-line phone services 
 

A 10% duty on the monthly bill of pay TV is introduced as of 1.6.2016. 

 

A fee at a rate of 5% is levied on the fixed-line phone monthly bills with access to 

voicemail and/or broadband internet as of 1.1.2017. 

 
 Portfolio investment companies/Real estate investment companies/ Real estate 

mutual funds/Undertakings for Collective Investment in Transferable Securities 
(UCITS) 

 
As of 1.6.2016, minimum thresholds are set with regard to the tax due by such entities, 

depending on their type. 

 

 Single Property Tax (ENFIA) 
 

Adjustment of the Single Property Tax (ENFIA) rates to the new objective values of 

properties. 

 
As of 1.1.2016, real estate property used for business activities is subject to 

supplementary tax at a rate of 0.1% (previously 0%). 

 

 Increase in fuel tax/heating oil 
 

Relevant increases are to be implemented in excise duties on fuel as of 1.1.2017 and on  

heating oil as of 15.10.2016. 

 

http://www.stplaw.com/
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The above tax hikes come in addition to the recent changes enacted in the field of 

direct taxation by recent law 4387/2016 on “Unified Social Security System – Insurance 

and pension system reform – Income tax and gambling games regulations and other 

provisions” (Government Gazette A’ 85/12.5.2016), namely: 

 

 increase of the withholding tax rate on dividends and other profit distributions to 

15% (previously 10%), 

 

 taxation of business income generated by legal entities maintaining single-entry 

accounting books (partnerships) at a single rate of 29%  and  

 incorporation of the special solidarity contribution in the Income Tax Code and 

increase of maximum rate to 10%. 

 

 

 

 
The present newsletter contains general information only and is not intended to 

provide specific professional advice or services. 
 

If you need further assistance or information with regard to the above please 
contact:  

 
I.Stavropoulos@stplaw.com  

V.Michalopoulou@stplaw.com  
E.kousteni@stplaw.com 
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