
January 2009 

                                                                                                                         

Transfer Pricing Documentation 
 

Tax Law  

Newsletter 

 

 



 
 

 

TAX N EW SL E TT ER  |  J a nu ar y  2 0 0 9              

www . stp la w .c om             

2  

 

 

 

Transfer Pricing Documentation 

         

       Introduction 

 
A Ministerial Decision (Gov. Gazette, B 2709/31.12.2008) with details on the procedure 
and the documentation requirements of the new transfer pricing regime, introduced 
recently by the Greek Ministry of Development (Art. 26 of Law 3728/2008, see our earlier 
Newsletters of September and November 2008), has now been made public. 

 
The main points of the new TP regime may be summarized as follows: 

 

1. Scope 

 
Companies of any type, as well as permanent establishments operating in Greece are 
obliged to apply the arm’s length principle in their intra-group transactions with their 
associated enterprises or head-offices, respectively. 

 

2. Documentation requirements 

 

2.1. List of intra-group transactions 

The above companies and permanent establishments must submit to the Ministry of 
Development within four months and fifteen days as from the end of each accounting 
year a list with details of all intra-group  transactions  effected within the said accounting 
year. 

 

2.2. Defense file 

The above companies and permanent establishments must make available to the 
competent authorities of the Ministry of Development upon advance request of at least 
thirty (30) days, a documentation file, in Greek language, named either  “Master File” (in 
case of a Greek parent company) or “Greek file” (in case of a Greek affiliate of a foreign 
parent company), which will include, inter alia, information on the legal and operational 
structure of the group, the nature and description of intra-group transactions, the flows 
of the respective amounts, the exploitation structure of intangibles, the APAs (if any) 
concluded with Tax Authorities, a functional analysis and the contractual terms in respect 
to specific case, etc. 
 
 

http://www.stplaw.com/
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2.3. Triangular transactions 

Documentation requirements (2.1 and 2.2) must also be followed in respect to intra- group 
deliveries of goods invoiced by third parties (triangular transactions). 

 

2.4. Exemptions 

Companies with annual turnover up to € 1.000.000 or of special tax regime (Law 89/1967 
as amended by Law 3427/2005) are exempted from documentation requirements. An 
exemption is also provided for transactions on shares and real estate, as well as when their 
total transactions value between the same parties is up to € 200.000 annually. 

 

3. Transfer Pricing Methods and Comparables 

 
Companies are expected to follow the CUP (“comparable uncontrolled price method”) in 
principle. Alternatively, the “resale minus” and the “cost plus” methods may be used for 
reasons adequately justified. 

 
Companies are expected to use suitable internal and external comparables to justify 
pricing. In case comparable data are taken from databases, a full description of the 
database in question is required together with the criteria and the steps followed. 

 

4. Penalties 

 
A penalty equal to 10% of the value of the transactions for which no file was made 
available to the authorities or the list of which was not submitted in due time is provided. 
 
In the event where violation of the arm’s length principle is assessed by the auditors, a fine 
of € 5,000 is imposed, apart from sanctions of market legislation. In such case, the 
competent tax authorities are also informed. 
 
Any imposition of administrative sanctions may be challenged legally.  

The first accounting year subject to the above provisions is 2008 

 

 
The present newsletter contains general information only and is not intended to 

provide specific professional advice or services. 
 

If you need further assistance or information with regard to the above please 
contact:  

 
I.Stavropoulos@stplaw.com  

V.Michalopoulou@stplaw.com  

 

http://www.stplaw.com/

